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The Application of Multiple Discriminant Analysis (MDA), Logit and Probit Models in

Predicting the Failure of SMEs in Northeastern Region of Thailand
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ABSTRACT
This study aims to examine the feasibility and compare accuracy of the forecasting model, which applies
the Multiple Discriminant Analysis (MDA), Logit Models and Probit Models in predicting the failure of Small and
Medium Enterprises (SMEs) in Northeastern Region of Thailand. The secondary data of Financial statements of
2007 and 2008 Predict for 2 years. 2009 Statistic method used for analyzing the collected data in MDA, Logit, Probit
model. Because the three method that is accepted in the international level. This results reveal that accuracy rate of
Logit is 90.3 percent. Logit Models can predict failure in SMEs accurately more than MDA and Probit Model. It can

accurately predict failure 1 year before the business fail.
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