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Impact of East-West Economic Corridor on Income Distribution
in the Northeastern Region of Thailand
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ABSTRACT

There are two objectives of this study. First is to analyze the impact of East-West Economic Corridor on
income distribution between the provinces in the northeastern region of Thailand and second is to evaluate the factors
such as sectors, education, health, land, infrastructure, tax and per capita income that lead to an inequality of the
income distribution between 19 provinces in the northeastern region of Thailand in 2000 — 2012. The panel data was
secondary data and was analyzed by using panel data regression.

The results showed that EWEC has positive effect on income distribution between the provinces in the
northeastern region of Thailand and the factor that associated with inequality was the proportion of direct tax by

GPP. In addition, the relation between economic growth and income inequality opposes to the Kuznets’ hypothesis.
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~ . 202 U [STHRIS IR
INYUNUINNYY (Krongkaew, Y
"llf‘]yﬁ NIz
Kakwani, 2003) u
InGPPH; PR I
it + “lwmqmwﬂmw"lmalmm; GPP_ GRP | 239 5.32 4.8 1.03 2054
519 ldAerlszanns AL EWEC 39 0.09 028 0.00 100
Teanw limiufouduiuig AGR_NO 239 25.29 7.55 8.96 46.22
(Kuznets’ hypothesis) N
InGPPH} _ “lmhaﬁixﬁmm'lﬁ'@iaﬁagq EDU_YR 239 7.03 1.01 536 9.20
51ﬂqﬁdgﬁjﬂjgm1ﬂjﬁLﬁy%uﬁ1 GGPPH 239 9.65 6.81 -12.99 49.97
Warm liwdenfuanag GPPH 239 | 367886 | 16748.77 | 13881.0 | 106587.0
(Kuznets’ hypothesis) ! 0 0
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LAND 239 242 0.55 1.20 4.00
RO 239 0.13 0.06 0.05 0.46
TAX 239 1.42 0.50 0.69 4.26

wam3Uszanamuuus1aeanuy Random effect

Variable Coefficient  Std. t-Statistic Prob.
Error

C 29.2960 11.8583 2.4705 0.0142
EWEC 0.7095 0.0971 7.3056 0.0000
AGR_NON 0.0092 0.0060 1.5328 0.1267
EDU_YR -0.0541 0.0366 -1.4781 0.1408
GGPPH 0.0036 0.0030 1.1978 0.2322
InGPPH -4.6966 2.2204 -2.1151 0.0355
InGPPH’ 0.2361 0.1042 2.2649 0.0245
HEA -7.36E-06 1.61E-05 -0.4570 0.6481
LAND -0.1082 0.0747 -1.4475 0.1491
RO -0.0174 0.6679 -0.0261 0.9792
TAX -0.2845 0.0735 -3.8697 0.0001

R? 0.206153

Adjusted R? 0.171335
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http://www.nesdb.go.th/Portals/0/HighLight
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dnintFlszanma dninnuaugnIsuns
WAUINIIIATHNINALTIAUUNIBIA,
Gross Regional and Provincial Product
(GPP) Handmwin1auazdavin. V%
1J5za191a (National Accounts) [aau'laﬁ]
2553 [81a1ii e 6 uns1AY 2558]. 911

http://www.nesdb.go.th/
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NMANUIN

wanslszaamuuuIIanaUy Fixed effect

Variable Coefficient ~ Std. t-Statistic Prob.
Error

C 27.59721 11.85443 2.328007 0.0209

EWEC 0.697475 0.097239 7.172782 0.0000

AGR_NON 0.012963 0.006020 2.153276 0.0324
EDU_YR -0.040051 0.036616 -1.093806 0.2753
GGPPH 0.004267 0.003044 1.401617 0.1625
InGPPH -4.383290 2.220995 -1.973570 0.0497

InGPPH’ 0.220059 0.104262 2.110632 0.0360

HEA -2.61E-06 1.61E-05 -0.161999 0.8715
LAND -0.111339 0.075042  -1.483686 0.1394
RO -0.026578 0.670598 -0.039634 0.9684
TAX -0.275636 0.073575 -3.746306 0.0002
R? 0.996926

Adjusted R 0.996516
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